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RitDisplay Corporation
Procedure for the 2023 Annual Meeting of Shareholders
1.  Call the Meeting to Order
Chairman Takes Seat
Chairman’s Opening Address
Management Presentations
Matter for Approval

Matters for Discussion

A o B

Adjournment
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RitDisplay Corporation
2023 Agenda of Annual Meeting of Shareholders

Date: 9:00 a.m. on Tuesday, June 27th, 2023
Place:B1 No. 12, Guangfu N. Rd., Hukou Township, Hsinchu County.
Physical Shareholders’ meeting
Call the Meeting to Order
Observance of Proper Etiquette
Management Presentations
(1) Annual Business Overview Report for Year 2022
(2) 2022 Audit Committee’s Review Report
(3) 2022 Directors' Remuneration and Employee Compensation Distribution
Report
(4) 2022 Cash Dividend Distribution Report
(5) Status Report of Domestic Unsecured Corporate Bond Issuance

G. Matters for Approval

(1) Report on the 2022 Financial Statements
(2) Proposal for Distribution of 2022 Earnings

H. Matters for Discussion

L.

Adjournment



Management Presentations
Annual Business Overview Report for Year 2022

In 2022, the COVID-19 pandemic continues to have an impact, and the
outbreak of the Russo-Ukrainian war adds to the uncertainty in the market.
Although lockdown measures due to the pandemic have been lifted by the
second half of the year in European and American countries, the recovery in
consumer demand has not been as expected. Instead, an oversupply issue has
emerged. During the pandemic, the entire supply chain has been stretched, and
in order to avoid shortages, everyone has doubled their inventories. It was only
after the lifting of restrictions that it was discovered that the market lacked the
immediate capacity to digest this excess inventory. Therefore, the demand
starting in the second half of 2022 is not as expected.

In terms of PMOLED demand, application-wise, it is mainly used in home
appliances and network communication, with industrial applications as a
supplement. The proportion of consumer products has become a minority, so
transformation is necessary. In addition to the battery industry layout that has
contributed considerable revenue since 2023, the display business also
considers diversification. Starting in the fourth quarter of 2023, sales of TFT
LCD and AMOLED have increased with the goal of attracting existing
PMOLED customers. The aim is to make it one of the main businesses by 2024
and continue to compete for other product lines.

Total consolidated operating revenue for the year: NT$ 2,713,550 thousand
increased by 21.91% compared to 2021.

Net income for the period: NT$ 49,325 thousand decreased by 74.53%
compared to 2021.

The application of PMOLED is increasingly limited, and its performance is
gradually shrinking. The Japanese company that has been cooperating with the
Company is also considering making changes. In August 2022, the Japanese
company decided to terminate their own production line and commission us to
produce their products. The plan is to obtain customer approval for general
products to be fully outsourced to our company by 2023. As for special-purpose
items such as automotive use, the target is set for 2024.

Chairman: YEH, CHWEI-JING
Chief Executive Officer: WANG, TING-CHANG
Accounting officer: HUANG, YU-SHIU
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I1. 2022 Audit Committee’s Review Report

Audit Committee’s Review Report

The financial statements (including consolidated and individual financial statements)
for the year 2022, prepared by the Board of Directors of the Company, have been
audited by the certified accountants, Chen, Kuo-Shuai and Chang, Chih-Ming from
EY Taiwan. They have expressed their opinion that the financial statements fairly
present the financial position, operating results and cash flows of the Company. The
Audit Committee has reviewed the financial statements and found no discrepancies.
Therefore, in accordance with Article 14-4 of the Securities and Exchange Act and
Article 219 of the Company Act, we hereby submit the above report for your
reference.

Sincerely

2023 Shareholder’s meeting of the Company

RitDisplay Corporation

Audit Committee Convener - Tung, Yun-Ling

Date: Mar.13, 2023



I11.2022  Directors'
Distribution Report

Explanation: The director remuneration of the Company in 2022 is equivalent

to NT$ 1,355,592, and the employee remuneration is equivalent
to NT$ 3,163,047 distributed in cash.

Remuneration

I1V.2022 Cash Dividend Distribution Report

Explanation:

1. The Board of Directors decided to distribute a total of NT$110,477,513 of
2022 earnings in cash dividends or NT$1.5 per share. The cash dividend is
distributed to the unit of NT dollar (rounding off). The aggregate of

and Employee

fractional numbers will be recognized as the Company’s other incomes.

2. The Chairman is authorized to set up the ex-dividend date, dividend issue
date, and other relevant matters. If the total number of the outstanding
shares is affected and the distribution yield has changed due to the change
in the capital stock of the Company, the shareholders’ meeting shall
authorize the chairman to handle the matter with full powers based on the

Company Act and relevant regulations.

V. Status Report of Domestic Unsecured Corporate Bond Issuance

Explanation:

[tems

1 unsecured
convertible bond

2™ unsecured
convertible bond

Total Issurance

30,2023

NTD 350,000,000 NTD 600,000,000
amount
Coupon Rate 0% 0%
Term 2020/7/17~2023/7/17 2022/1/11~2027/1/11
Balance as of April | (i 6 500,000 NTD 571,100,000

Compensation




Matters for Approval

Report No.1:( Proposed by the Board)
Proposal: Report on the 2022 Financial Statements.
Explanation:

a. The annual financial statements of the Company 2022 (including the
consolidated financial statements) were audited by Chen, Kuo-Shuai and
Chang, Chih-Ming of Ernst & Young, and the business report was reviewed
by the Audit Committee. Please acknowledge. (Please refer to pages 3 and 11
of the Company’s meeting agenda.)

b. It is hereby proposed for acceptance

Resolution:



Report No.2:( Proposed by the Board)
Proposal: Proposal for Distribution of 2022 Earnings

Explanation:

a. The Board has adopted a Proposal for Distribution of 2022 Profits in
accordance with Article 32 of the Articles of Incorporation. Please refer to
the table below.

RitDisplay Corporation
2022 Profit Distribution Table
Unit: NTD$
Items Amount
Beginning retained earnings $453,948,706
Less: Disposal of equity instruments at fair value (2,896,698)
through other comprehensive income
Less: Changes in Equity of Associates and Joint
Ventures Accounted for Using Equity Method (10,722,763)
Add:Changes in shares of other comprehensive income
of associates and joint ventures accounted for using the 12,797,509
equity method
Add: 2022 Profit after tax 29,919,089
Subtotal 483,045,843
Less: 10% legal reserve (2,909,714)
Add: Reversal special reserves 579,362
Distributable earnings 480,715,491
Distributable items :
Less: Dividend to shareholders (NT$1.5 per share) (110,477,513)
Retained earnings-unappropriated, end of 2022 $370,237,978

Chairman: YEH, CHWEI-JING

Chief Executive Officer: WANG, TING-CHANG
Accounting officer: HUANG, YU-SHIU

b. Please kindly review the proposal.

Resolution:




Matters for Discussion



Adjournment
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English Translation of Financial Statements and a Report Originally Issued in Chinese

INDEPENDENT AUDITORS’ REPORT

To: the Board of Directors and Shareholders of

RiTdisplay Corporation

Opinion

We have audited the accompanying consolidated balance sheets of RiTdisplay Corporation (the
“ Company ™) and its subsidiaries as of December 31. 2022 and 2021, and the related consolidated
statements of comprehensive income, changes in equity and cash flows for the vears ended December
31, 2022 and 2021, and notes to the consolidated financial statements, including the summary of

significant accounting policies (together referred as “the consolidated financial statements™).

In our opinion, based on our audits and the reports of other auditor (please refer to the Other Matter
—Making Reference to the Audit of a Component Auditor section of our report), the consolidated
financial statements referred to above present fairly, in all material respects. the consolidated financial
position of the Company and its subsidiaries as of December 31, 2022 and 2021. and its consolidated
financial performance and cash flows for the years ended December 31. 2022 and 2021, in conformity
with the requirements of the Regulations Governing the Preparation of Financial Reports by
Securities Issuers and International Financial Reporting Standards, International Accounting
Standards, Interpretations developed by the International Financial Reporting Interpretations
Committee or the former Standing Interpretations Commuittee as endorsed by Financial Supervisory

Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and the Standards on Auditing of the Republic of
China. Our responsibilities under those standards are further described in the Auditors”™ Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are independent of the
Company in accordance with the Norm of Professional Ethics for Certified Public Accountant of the
Republic of China (the “Norm™), and we have fulfilled our other ethical responsibilities in accordance
with the Norm. Based on our audits and the reports of other auditor, we believe that the audit evidence

we have obtained is sufficient and appropriate to provide a basis for our opinion.

A member firm of Ernst & Young Global Limited
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Keyv Audit Matters

Key audit matters are those matters that, in our professional judgment, were ol the most significance
in our audit of consolidated financial statements for the year ended December 31, 2022 These matters
were addressed in the context of our audit of the consolidated financial statements as a whole, and in

forming our opinion thereon, and we do not provide a separate opinion on these matters.

Revenue Recognition

We determine that revenue recognition is one of the key audit matters. The Group’s revenue
amounting to NT$2,713.550 thousand for the year ended December 31, 2022 1s a significant account
to the Group’s financial statements. The major revenues were from manufacturing and sales of OLED.
The Group has conducted these sale activities in multi-marketplace. including Taiwan, China,
America and North Africa. etc. Furthermore, the timing of fulfilling performance obligation needs to
be determined based on varieties of sale terms and conditions enacted in the main sale contracts or
sale orders. We therefore conclude that there are significant risks with respect to the topic of revenue

recognition.

Our audit procedures therefore inctude. but not limit to, evaluating the appropriatencss of accounting
policy for revenue recognition, assessing and testing the effectiveness of relevant internal controls
related to revenue recognition, sampling-test of details, including obtaining major sale orders or
agreements to inspect the terms and conditions, checking the consistency of the fultillment timing,
performing analytical review procedures on sale revenues, and executing sale cut-off tests for a period
time before and after the balance sheet date, reviewing for subsequent sales returns and allowance
etc. We have also evaluated the appropriateness of the related disclosure in Note 4 and Note 6 to the

consolidated financial statements.

Market valuation on Inventory

We determined the market valuation on inventory is also one of the key audit matters. The Group’s
net inventory amounting to NT$701,035 thousand as of December 31, 2022, which is significant to
the Group’s financial statements. The application market of the Group’s main products, OLED, has
been developing and changing rapidly by display technology and demand of communication market
I'he management therefore has to closely monitor the status of new products development and market
demand for evaluating anv siginificant impairment. including loss from market decline and slow
movement, incurred toward inventory. Also, there was significant management involved in

determining the sufficiency of inventory loss provision.

(¥}

A member firm of Ernst & Young Global Limited
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Our audit procedures therefore include, but not limit to, evaluating the appropniateness of inventory
provision including how to identify the phased-out or slow-moving items, testing the correctness of
inventory aging report, analyzing the reasons for slow-moving inventory. performing obervation on
the Group’s inventory physical taking. and looking into the status of inventory utilization. We have
also evaluated the appropriateness of the related disclosure in Note 5 and Note 6 to the consolidated

financial statements.
Other Matter — Making Reference to the Audit of a2 Component Auditor

We did not audit the financial statements of Welltech Energy Inc., an indirectly invested associate
accounted for under the equity method by the Group. The financial statements of Welltech Energy
[nc. as of December 31, 2021, and for the vear then ended were audited by other auditor, whose report
thereon has been furnished to us. Our audit, insofar as it related to the investment in the associate
accounted for under the equity method amounting to NT$144,093 thousand as of December 31, 2021
representing 3.63% of the Group’s total assets, the related shares of income before tax from the
associate under the equity method for the year then ended amounting to NT$6,410 thousand
representing 2.56% of the Group’s income before tax. and the related shares of other comprehensive
income from the associate under the equity method for the year then ended amounting to NT$(83)
thousand representing (5.43)% of the other comprehensive income, are based solely on the audit

report of other auditor.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial

Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the requirements of the Regulations Governing the Preparation of
Financial Reports by Securities Issuers and International Financial Reporting Standards, International
Accounting Standards, Interpretations developed by the International Financial Reporting
[nterpretations Committee or the former Standing Interpretations Committee as endorsed by Financial
Supervisory Commission of the Republic of China and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free

from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible [or assessing the ability
to continue as a going concern of the Group, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to hquidate the

Group or to cease operations, or has no realistic alternative but to do so.

A memoer firm of Ernst & Young Giobal Limited
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Those charged with governance, including audit committee. are responsible for overseeing the

financial reporting process of the Group.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance. but is not a
guarantee that an audit conducted in accordance with the Standards on Auditing of the Republic of
China will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate. they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated

financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise

professional judgment and maintain professional skepticism throughout the audit. We also

1. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery. intentional omissions, misrepresentations, or the

override of internal control.

o2

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. but not for the purpose of expressing an opinion on the

effectiveness of the internal control of the Company and its subsidiaries.

3. Evaluate the appropriateness of accounting policies used and the reasonableness ot accounting

estimates and related disclosures made by management.

A member firm of Ernst & Young Globa! Limited
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4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability to continue as a going concern of the
Company and its subsidiaries. [f we conclude that a material uncertainty exists. we are required to
draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opimion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or

conditions may cause the Company and its subsidiaries to cease to continue as a going concern

S. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the accompanying notes, and whether the consolidated financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company and its subsidiaries to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and

performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings. including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

From the matters communicated with those charged with governance. we determine those matlers
that were of most significance in the audit of 2022 consolidated financial statements and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances. we determine
that a matter should not be communicated in our report because the adverse consequences of doing

so would reasonably be expected to outweigh the public interest benefits of such commumcation.

A member firm of Ernst & Young Global Limited
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Others

We have also audited the parent-company-only financial statements of Rildisplay Corporation as of
and for the vears ended December 31, 2022 and 2021, on which we have issued an unmodified opinion

with other matter paragraph.

Chen. Kuo-Shuai

Chang, Chih-Ming

Emst & Young. Taiwan, R.O.C
March 13, 2023

Notice o Readers

The accompanying consolidated financial statements are intended only to present the consolidated financial position.
results of operations and cash flows in accordance with accounting principles and practices generally accepted in the
Republic of China on Taiwan and not those of any other jurisdictions. The standards, procedures and practice 1o audit

such consolidated financial statements are those generally accepted and applied in the Republic of China on Taiwan.

Accordingly, the accompanying consolidated financial statements and report of independent auditors are not intended
Jor use by those who are not informed about the accounting principles or Standards on Auditing of the Republic of China,
and their applications in practice. As the financial statements are the responsibility of the management, Evnst & Young
cannot accept any liability for the use of, or reliance on, the English translation or for any errors or misunderstandings

that may derive from the transiation.

A member firm of Ernst & Young Global Limited



01

(*s;udWMEIS [BIDURUL] PABPI[OSUOD a1 Jo ued [RISNUT Uk dIe sajou FulAuedurodsde ay| )

001 LSTOL6'ES 001 01€16C°S$ SI9SSY |BIO ] XXX]
QC L89°C[ET ¥s 09L°.€9°C $19SS® JUALINI-UOU |R1O | XX
= 6SS 11 = 1906 LFD9 (9)9 '+ 19U ‘santed paje[aI-2[qeAaladal stuswAed 2sed| UIDUBULY ULID)-FUOT] 6 |
¥ 008°0F 1 - 6¥6'S1 L(ED9 Y SJOSSE JUSLINI-UOU JIYI() 0061
9 0£1°87T b 98 90 (60)9 ‘¢ S19SSE XE) Pa1Iajag 0t81
- 668 C €69°66 (r1)9 (T1)9 ‘¢ 12U ‘819888 d[QIFueIU] 08L1
9 0ELFET S P18 T 8§19}y 12u “Auadoad yusunsaau] 09L1
- . [ 88t et (€29 'y S19558 2SN-J0-1Y31Y ceLl
LY 08S°C8P°1 44 8L1°01C°C 3. ‘0. 'y 1ou uowdinba pue uepd ‘Auadoiy 0091
t 6S0°ZL 3 - (6)9 b poylaw A1nba 19pun 10J pAIUNOIIL SJUIUNSIAU] 0SS
[ IErice - 669°] g9y 1500 PAZNIOWR 1B PAINSRI S1SSE [eIoueur,] CEST
- 691 - - (09 ¢ SSO[ 10 11jo1d UySnody) aneA JIB] 1B S1aSS® [e1ouedl,] 01<]
S1SSE IUALINI-UON
(4% 009°'$59° | 1A% 0SEESH'T SIOSSE IURLING |10 ], XXTT
- 6L8 = 98¢°8 /L SIA85E JURLIND 13YI() 0LPT
- - [ C99°G¢ (8)9 ¢+ 19U (03 U0IISOUSIP JO) PJOS 3¢ V] SJOSSE JUILNI-UON 09% |
% LO6'6S | ¢ CTTTSI L sjuawArdal 0¥l
£ 6167°LC] el CeO'10L (L)9 'Y 10U "SOLIOUSAU] X0¢l
- 01 - = (629 v $13SSE XP] JUALINY) 0221
- 101 - 981°C L sarued pa1e[al-s2|qrALINAT 1aYI() 01CL
- 0St LI [ 65V 9¢ SO[QRAIIIAL JAYI() 0021
- SH'T = L6Y'T L #2999 v jau ‘sandaed pajear-a[qearadal sjudwAed osed| Suroueul ] 6611
1% F06°0L1 = 6L0°0C L FD9(S)9 ¢ 12U *sa1ed PaIR[RI-3[qRAIIDI SIUNOIDY 0811
8 0£T¥6T i 900°LYL (+2)9 “(S)9 ‘v 19U “3[GRBAISIAL SUNOIDY 0LTI
[ 18S€°8C [ SI[IESN 8 ()9t 1SO0 POZILIOWE JE PAINSEALU $]SSE [BIOURUL 9¢ [ 1
ré PLOTS [ VLS 6F (€)9 '+ AUWOUL IAISUDYIWIOD J3YI0 |y3Nnoayl aneA IIBJ I8 S12SSE [RIJURUL] 0zL1L
¢ LOSOT] ré 1'6% ()9 v $SO[ 10 1j04d YSNOIL) SN[BA IIR] I8 SJASSE [BIoURUL] 0111
Ll 082°289% 01 [ 18 ¢CCe (19 v SIUD[RAINDS Ysed pue yse)) 0011
S13SSE DL
% junowy A UNoLY, SOION SIUNO2IY PO
LESCIE0E [£T1'TT0T $1aSSY

(SIBJJO(] UBMIB ] MIN JO SPUBSNOY [ Ul passaidxr] sjunowry)

10T “1 € 12quada(] pue £Z07 *|§ 19quadnag] jo sy
§1994§ 22ur[eg] PIIEPI[OSUO))

saueipisqng pue uonerodio)) Aeydsipny

SSAUIY) UT pansS[ A[PUTRLI) SIUSWIDIRIS [BIOUBUI.] PAJEPI[OSUO,) JO UONE[SUBL] (SI[BU]




[l

("s)uaWL)IS [BIDUBUIJ PA)ePI[OSU0d Ayl JO 1ed [eadaiul ue due sajou ulluedwosor ay )

 — — . -
001 L8TOLO'ES 001 0116768 Aunbe pue sanuqer] (mo | xzxe
35 8L606C T St 782 86¢ ¢ Aunbe [erog | xxx¢
| 876°0S v vo6 861 ()9 (12)9 S1SIDIT BUI[JONUO-UON| 009¢
(1) (98F°1¢) (1) (98t°15) (12)9 v }o01s Aanseal ] 005¢
= {056°S) = (1s€'s) Qinba jo siusuoduiod 1O 00t€
91 #R7°129 6 9v0° €9t sEuiwiea paureidr pareudorddeun 05€€
- 90L°S = 0S6°S aaJasal Jedadg 0T¢E
b Z60°THI € 6857191 212521 [£F97] 01¢€
(12)9 SSuLUIRd paure)y 00€¢
07 TP 064 91 St1°658 (12)9 snjduns [ende)) 002¢
_ NOw.Nm = = m.\wﬁmuc.—tuo maurRnua EOMEP)EOQ vcom_ 0t1€
L1 060089 vl LIS'OpL Y201 UOULIWO ) or1¢
[eide) 001¢
(12)9 1aued Jo siapjoyateys 01 ajquinguye Ajnby|  xx 1€
s 60€°6L9°1 S8 9Z0°€68'C SanIgei] [RIO ]| XXXT
A PoE LOT 6T 956 0% | SIUI[IGRL] WUSLND-UOU [BIO ], XXGT
| 69275 | 666 7L (61)9 ‘v S2NLIGRI] JUALIND-UOU I3I0) 0L9C
5 : = SL1 (62)9 ‘¢ SOTNIGRI] XBY POLIAJO(] 0LST
- - - POIL (02)9 ‘v UOISTAOIA JIALIND-UON] 0SSZ
S L8881 vl 9ST'E1L g (81)9 SUBRO| LIDY-TUO] 0rse
| C6TYS 0l €07°sEs (L1)9 v s|qeded spuog 0€sC
= = - 62T°C1 (91)9 *p| $50] JO 1JoId YSNOIYL AN[EA U1 18 SINI|IGEL| [BIOURUL{ 00S¢
moﬁ_:ew: JU.LIMDJ-UON
S¢ SI6 18E1 0¢ 0L0°68S’ SSUI|IQRL JUSLIND [£10 | XX[Z
9 SHT'6ET v L8¥0TT 8819 SUBO| ULDI-FUO] Jo uorod juauny) 0Z¢€T
- B - L9 (L1)9 ‘v d|qeAed spuoq JO [[3S 01 9210Jud 10 uoruod JuaLn)) 12€2Z
= z00°8 = LTO'91 L SONL[IGRI] JUaLIND 121)() 00€2
: FLO'S = HS6°L (629t S3NI[IGRL] XB) QUIOdUL JUILIN ) 0€22
I SPITI - L1191 L sanued pajejar-sajqeded 12410 02T
£ 122°¢LL ¢ 68t vl sa[qeded RO 0077
v FREROI ¢ 117651 L sanued pajejaa-ojqeded sjunoddy 0812
L LVL €8T 6 SE9Ssy a[qeAed spunoody 0L12Z
I LOEDT I 610°¢E L €T b salji{iger] 10enuo)) 0¢1Z
€1 D0L1€5S 0l 000°005% 8 (519 SUBO| UMA-LI0YS 0012
SONI[IGEl] JUSLIN))
% uunoury’ @v nnowy” S2JON] SIUN0MY Apon)
G EEOT e Wbl 7 Qinby pue sonipiqer

(SIR|[O(] UBMIR | MON JO SPUBSNOY | Ul passaidxyy syunowry)
Z0Z ‘1€ 12quIda(] PuB ZZ07 ‘[ € 19quuaoac] Jo Sy
(panunuoy)) s1291g 2ouUR[EE] PAILPI[OSLO))
saueipisqng pue uonerodio)) Aejdsip g
353U Ul panss| A[[BUTALI) SIUAWR]RIS [e1dURULL] PAIepI[OSUO,) JO UONE[SUBL], ysIjauL]




( S)uSUI2IE)S [RIDURUT) PIIEPLOSUOD 3Y] |

o yred [exdoyn ue are sajou JmAuedwosoe ay )

69 2§ 1y 03 (QLN uy) paanpip - areys ad surureg| 0586
98 78 [r 03 (LN o) atseq - areys 13d s3urureqy| 0546,
[GI9) (QLN) areys 1ad s3unures
6 TP 2619 3 SOl 658
= £67°1 i SOL 8T SIS9IA)UT JUI[OLUOI-UON 0ZL8
ol $97 ' - {11000 UOWUIOD JOPUN TOLRUIGUIOD SSIVISTY JO JAUMO 130 | <18
6 97L°t61$ [ 00r°Ov$ wared [0 s:ploPROIS OLL8
01 3[qeImqLme (ssof) awoour aasuayaidmoes eyoy ayp| oLk
6 8.9°E61% % SLt6rs
- ECZA] [ S0P 6T 15212101 FUL[[ONUO0-UON 0798
= $97 - - [ONU0Y TOUMLIOD [SPUN BONRUIGIIOD SSUISNY JO 13UMO0 12UI0,] $198
6 091°761% I 615678 wazed yo s1ap oy O0Ig 0198
o1 aqemquue awoour 12| 0098
6 [2ZAYIES z [SCINISS (s%0]) awoowr sasuayaidwos fepo 1| 008
- 9951 - 0r86 X} O 13U ‘QUICOW JATSUSYRIAUWIO) 19O [B)10 |
T poipaui Aymba FUIsn 107 pAITN0Y0E SAMITAA Urol pue
P (6%) © <8 SOIBIOVSSE JO (S50]) WOSW AATSULYRIdWOD 110 21 JO 0Ly 0LES
- - - (oge1) UOHE|SUBL] UO SICUIIJHP dFURyoX] 19¢8
ssof 30 1joid 0y Apuanbasqns payisse(dar aq Aear ey swaf|  09cy
poytaw Aymba Fmsn 10) pAIINOIdE samusA juol pur sajepdosse
“auzoout aaisuapidines 131o yEnong anea 1Ry 1B painsean
N t C () sjuswngsul Ajmbs Ul SUSUNSIAUT WO (S3sS0[) SUIET pazieani) 9758
SUWOdU 3AISURY3IdaIos I3Y}0 YSNOm) Sn[ea ITe] 18 P3MSeanT
- sty (659°1) sjuswnnsut Apmbs oy spusuRssaut woy (s3sso)) sued paziEani) 91£8
- 978'C . 86LC1 sue[d 17auaq pauysp JO SIUAULMSEIWL B0 ($3550]) suren) 11¢8
ss0] 10 )youd o1 Apusnbasqns parisse|dar 3q 10u m 1ew swa] 01¢8
(82)9 {ssoq) awoout aatsuayaiduros =O|  00£8
6 BLYE6L [ STE6Y awodu BNl 0078
[€2) (199°9¢} @ (L89°0L) (679 v asnadxa xe) awoam|  og6L
1 REE0ST 4 Z100T1 XE) AU0OUT 310§aq JUIGI]|  DO6L
v 887101 I LS 8T 7101 sasuadxa pue suroout Fumeiado -uoN
poypaw Aymba Fuisn 103 papumosse samjusa yuol
- [ W2 = POLET (60 v pue $23B10085€ J0 s50[ L0 joad jo areys 090,
- - . (991°%) (rz)o v sassof J1pary paydadsy SS0L
f.: (£80°81) 0 (zvs6e) L9 sisos soweury | pgoL
) 9% @ (169'29) (Vkal §35507 pue sured 121pQ) 0T0L
S 8T 60T v SILSTT Lo WO PO 0L0L
- 0SZ'Z 1 768°¢ QWO 1SIAU] 001L
sasuadxa pue awoow Gunesado-uon|  000L
L 1s06b1 € OvFI6 swoow Funersdo| 000
[€4D) Irso'rLzl €1 KERT 0Led e10) sasuadxa Juyerado
- (tze’s) - {9zz¢) 7)ot $3850] wpaIn paydadyy 05t9
© (686711} (s (szL'v21) wawndopasp pue yoreasay | 00g9
(s (959°201) (9 (0z7'zsT) aauensmmupe pue [ewen | 0029
@ (889°%1) @ (¥11'08) fuyps | 0019
L sasuadxe dumerady|  gooo
61 S0r0zy ST i word sso1inl 006
(gl (0LL7508°T) ) (L78'167°T) Al s1s00 Funeizdo)  000s
001 SL8'STUTS 001 05$°€1L°T8 LEe)9 'y sanuaaas Guuersdl 000y,
o, Junoury % unoury S310N SIUNO20Y 3po)
120z 0T

(areyg 194 sdunue ] 1dooxg ‘SO UemIe] AN JO SPUBSNOL | I passaidxy sumowy)

1207 PUB (20T "L £ 43qUIAd(] Papuy] SIEaA WY1 104
WO 2ATSUYRIdWO) JO SIUIUIRIS PABPIOSUO))
sauepisqng pue uonesodioy Aejdsip iy




€1

(Sjuamse)s [RIOULE1Y PIILPIOSU0D 3y) Jo Led [eidami ue 3 sajou Furkuedwoose )

y8I'86L'TE 668618 5 3 067°661°2F (9851808 (b10'%)8 (se'ns IO'ERYS 0$6'SS GRYIOIS SPI653% 5 LISOPLS 7207 ‘1€ 13quIso3(] Jo se duejeg| 12
{(56¢) {565} = ‘ ﬁam. N SPUOQ 2IQIAAU0D 3SEYOMAT APE3 - 1) | |1
w0 3aisuayaidwod qio y2aorgy
T - 968'C (9687 anfea Jrej e Amba ur 1o jesedsia| 10
£L0°561 £LOS6T - s1s1101 Fuiponuod-uou w sadueyd| 10
(472 2 £99'61 $90'6 $90'6 Amys10uMo saLiepisqns w saduey)| LN
pasodsip 10 panaboe
(ots zon) (6ev'18) (10117 (gzLon (8L£'00 SIURIPISQNS JO JNOWE FUIKLIED PUE UONEISPISLOD Usamiaq 2uadfii(q| Sl
- - (Lz+'99) LTY'99 31BUS-0)-SPUOQ JO SINBIYIUD JO UOISIALOD | £
£P0°6E £80 6¢ 8050¢ 5¢5°8 SPUOQ jQUIIAUDOD JO UOISIIAUO)) 1
S9r'65 SOL /I - 5 —_— 00r° 0¥ (£99'1) (p59) LiL'zy - (ssop) aurcout aasuagaduios o] | ¢q
lc.v.m,.o C.vc- 13901 (€£99'1) (ps9) :onm_ = [ilr ] o TTOT 10y (ss0)) swoout saisusyasdwios w0 | £a
STE6h 0% 61 61662 61667 7707 10§ 3woou N| 1Q
£76'6¢ £26'6¢ £76 68 PANSST SPUGQ 2[Q) o > Gmbs jo oan| o
(s69°LvD) (C69LYT) (s69°Lpl) SSIRYS UOWIMOD - SPUIDIAID USE) cg
- o [(374] T EINEERTNTIR: [N (3]
- (L6t'a1) L6861 3A1089] Tedar| 19
sdunares [7gz jo uonnquisip pue uonendorddy
8L6062 T3 876 058 -$ $ 0S0°0PTT3 (987 15)8 [JAIg9 (£0L)3 +8T179§ 50058 [ ra gty wr'o6Ls 68158 060 0%9% TTOT "1 Asenuel Jo SE oueled| 1V
8LE06T'TS 876'0¢8 -$ -3 050°0K2'T8 (987'1¢. rE's)s (£0L)8 ¥RT129% 90L'5$ w60 Tl 2y 06L% 268 (S 060 0898 1207 ‘1§ 12qui0a(] Jo se ouered| 17
78521 08"y T0TR ol 1L
2u0ouT 2AISUAPIdUI0D 130 YFnoyL
- o 9101 (910°D) anjea gy e Kimba ut jojesodsir| 10
96°¢1 256 ¢1 {9891} (959'1) dusizumo saumprsqos wesaduey) |
d - (68L°€) 68L°C STEYS-01-SPLOQ JO SSNEIYIUID JO uosIaau0) | ¢
6TL €8T 6TL'ERT 190°22T 79919 SPUOq J[GIISAUCD JO UCISIAUOD | 1)
= €LLS (Lee'D) 9Er'e uonezwedoay| ¢y
(224731 orl'l e $57 STL g6l * (rern 68) 986'P61 # E i = (s50) duoout aasueyzaduico (B0 | ¢
99571 95T G (68) 9TR'T 120T 103 (3o} awoout sasuayasdwoo sy | wa
RLYE6L (MWt el $9T 091°Z61 091761 LT0T 40y 3wuieN | 14
(9£9'002) {9L9'002) (9£9'007) S1BYS UOLILLIOD - SPUIDIAIP 1SR g
- - (£68°7) £68°7 aa1asal [pioadg g
& - sLesD) 9LG 6L 3nszsai (3] [£¢
SFuTwIes 0707 Jo uOINQUISIP put uoneudoiddy
£08°986 1 £90'6Z 9512 1g0'9) LT6'196'1 (98%°15) (z60°¢ (p19) 618059 ESBT 9rr'zze 1ooLs 61 10€9L9 1707 ‘1 Avenue jo se soueeg| oy
L81°L) o 51D agos) ¥ = ™ - L] * r i L] ONUO0Y WOUILIOD J3pun Ajnba snowaid Jo pEunsaipe sansedsonay | by
066'€66'15 £90'678 = ) LT6 Y9618 (98¢°15)8 (260°6)8 (v19)§ 618059% £58°C$ TS 110°0L59 618 10£79.98 120T 'T Asenuef jo se sueled| TV
XXX€ XX9¢ Xsst XXt i XX1g 00s€ oTre ove (1313 [i1423 0leg 00Tt [al% £ 001€ swa) Ee)
I3PUT UCTIEUIQUICY |  [ONIUOD UCWIWID =N c“-.mﬂ“ acecuz L e T Ty g
. — ssauisnq 13pUN UONBUIqUIOD A L 323507 Jo Suied 0 $20ud13 1P dFueyoxy paleL 3! [eroeds (eda] w.__“..:m uawapnu jondeo
Ambg o 8u1o11u00-uoN 340534 153431u sssuisng Aunbe jo siusuodwio) Jsyi0) sAunLey paney exde) :o.whéu

dujonuos-uou o)
21qEnqune Aambg

4O 13UMO [3ULI0] 0f
JqeINqIDIE AAmby

uased 91 JO SISUMO 0) AQEIqIIE Knbg

(SIRI[O(] UBMIR | M3N JO SPUBSNOY ] U PAsSSosdxy Siunowy)

1202 Ve 7207 | 1qUI333(] PApU3 SIPIA 0N} 104

Annbg ur 93URY) JO SHUBUAIES PAIRPLOSUO))

saueIpisqng pue uonesodio)) Leydsicpiny




121

( SJUAWIAIEYS [BIDUBUY PRJEPITOSUOD 3y} Jo wed [ziSajul ue aie sajou Fuiduedmoosse a7 )

885 01 L66 €1 sanianoe Funerado ui pasn Aq papraosd yses 1N YVYY
@iz’ [€S3069)] pred xe1 awoou 00S€EV
(L86'01) (r1p'82) pred 12501 00¢LLY
ELONS 786'Y PRAlSEs IR RIAIGH 00CEEY
05T 58S PAAIS0SN, J591], 001eeY
165°L1 87668 suonerado woxg paeisuad yse) 000V
- 8699 AN[IQe1] 3]GEPUNJaI Ul (3SBII03P) ISEIOU] 06675V
(6z¢) 01L) AL[IgE1| NfBUaY PIUYSP 13U Ul 3aSBaIIR(] oPTTEY
LSSO (9Z6) SAIGRI| JUALND 130 U1 (3SL103D) SEIIOUI 10} Sjusunsalpy 0LTIEY
OLRO 906'¢ sarred paje[ar ajqeAzd 12GJo W (3SLEI03P) ASLAIDU] 06175V
06P01) $LL'8 ajqeied 13410 Ul (35B3103P) ISEIIDU] 081ZEY
084 L89% 11876558 pond jo pua 1e swuajeamba ysed pue ysedfl 0ozood | (£25) (£11°6) saped pajejai-aqeied sumoose i (aseaioap) aseaini] 091ZEV
£00026 08L .89 pouad jo Sunnufaq 1z syajeanba gses pue ysedl 001003 | 00T 68665 a]qeAed SIUNOOOE Wi (85L3103p) asvalou| 0SI2eV
(£TTTED) (696°€€1) s1uareainba yseo pue gseo w (aseasoap) aseazouwt PN 4339 | (0ri‘R6) Y7001 SA[IQEL] 19R[UOD Ui (3SE3I0aP) a5ealdu] [SAtAAS
- oLLT S}3SSB JUSLINO. UOU 1310 Ui (ISBIIOLI) 3TRII03P 10 Sjuaunsnipy 0661EV
N V¢w we:.:ﬂm;—i—wt SWNQ ﬂ—um yseos uo mwmﬂaﬂu a1el OM@QKM@C «UQ'CM— Qadaa —,W©VV AW@_ Mv S138se jaims —Um:D ul AUWSU—UE& uﬂmvmdbm« :Nw EGDEWUJ‘V{ OQN#M,««
(£Z898) 663 81 spuswidedald Ui (25€2I0UT) 3SEIINA(] 0€ZIEV
06102 769°95¢5 s3tpane Fuouruly (i pasn) £q apraocad yses 1N 2002 | (0080%) (ZL9'vLT) SQLIOWBALI UL (3SBIITUL) 3SBIINA(] 00ZIEY
8L8°ST (30%72L) sisasapu 3uyoaguoo-ucu ursaduey) | o08s0D | 16 [(S39rd]} satued pare[a:-3[qEAIZ0I 18I0 Ui (3SBIOUN) BSBAIOA(] 0611V
(9¢9°002) pred spuspiaip szl | 00sH0D | (6vL'1) (651752} 3[qATa0AI JIYIO US (ISLAIOUN) 3SBIINI(] 0811EV
6LY'E SATU[IGRY JUBLNA-UOU Jayio W aseau] 1 o0cv0) | (£5£°691) §Z8°0%51 sared paiz|al-2[(BAI02] SIUNODOR Ui (ISEII0UN) 35II03(] 0911eY
. sauifigel| aseaj jo siwawide g §0zop0d | (£L99°L1) (Y59 ¥vZ) J[GRAISAI SIUNOCOOR Ul (ISLAIOUT) 2SLAINA(] OSTIEV
(L61°8p2) (98¥°5T8) sueo] uua)-guoy Jo swawdeday  § 004100 | (365°T1) 165 INjBA $1E] 1B PAIMSEIUI A[LIOJEPUBLI “SSO] 10 1jo1d YBNOmy) snjea 112y e S12SS8 [BIOURUY Ul (ISBII0UN) 35B103(] SITIEV
651°061 000°520°( surej uUR)-Fuo] wor sp223eld | 009100 sanujiqel| pue siasse Sugerado ui saduey)y | oo0EV
+ (z51°5¢6) spuoq jo sjuswieday | 0og 10D - (£) UOHBOLIDOL SB[ UO UIEF) - SUSULSTIPE 13YL) 00667V
- 000°56S spuoq Sunsst woy spaaocold  §00z10d | = S5 $13SSE [RIOUBUL-UOU U0 §SO] luswuriedu) 00LETV
LS 68¢E (10£952) SUBOT ULIAY-HIOYS Ul asealowl (Jo swsukeday) | o0zood | (LL8°90) (Zz8'v) SIIALISIAUL JO [eSOdSip uo uien) 001€ETY
SAINANDE FUIOURUY WOL SMO[f ysen| D30D L9 siasse s1qiduesul jo [esodsip uo ssorj 008V
{(€£57) €576 juawdinba pue ued “Apadoid Jo [esodsip uo (uted) sso 00SZTV
qoreLe) @Zi1soL) $3G1A108 Funsaaur (W pasn) Aq pepiacad 4sed 18N gg4d9 | (sei'y) (POLED) SainjuaA JuIof pup S31RID0SSE Jo §so[ 10 1goid Jo areyg 00£ZTV
Tve | | ésvT saiued patejai-ajqeaianal sjusided asea) Juoueuly w asearvag | gogood | (9p0E) () SWOOUT PUAPIAIC] 0OEIZV
= (£85) Syasse ajqidugiu Jo vomsinboy f onspod | (0s2°2) (25575) AWOOUI 353391u] 00212V
(ve) Se6°'1 susodap a[gepunyar w sswauj | ooLeod - 8% 1500 PASTLIOLLE 1B DIINSEALU SIIQRI| [21URUL JO tonufoossap woly Fuisue ssof 1aN 00012V
orL'z 1wawdinba pue weyd ‘Ayadord o Jesodsip wog spaasolg | ookzod LROBI( 56°6€ asuadxa ysaiaju] 00602V
(Bo9'oprL) (£19°L69) wawdmba pue ueld “Ausdord jo uomisinboy onLzoga | (ezs'z) o1\t s50] 10 JgoId yBnorg) anjea 183 18 (San1jE1|) SI9SsEe [RIduRILY JO (wizd) 55O 1N Q0POTV
- (+26°28) saugpIsqns Jo uowsinboe woy moy yseseN | oozzod | 1z 68l 33ss0[ Jpao paydadxy 00£0TV
(F66°66) = SwRaWssAUl posw-Alnba jo wonsinboy | gog10g | Syl +01'6 UOTIRZILIOUY 00T07V
- £09'99 1500 PISILIOILE JB painsesty sjasse [eoweuy jo [esodsip woyg spassoid | osoo09 | Z19011 681°9€1 §9880] 10Y10 pue sesuodxd uonerdsidacy 06102V
(9v1°2¢) - 1500 PASLOLIR IR PAINSBALE S)ASSE [RIURUY JO UOHSINDOY 0¥0004 SMOJ} YsB2 FU1I3YY3 10U SSOf 10 130L 01002V
+7EC 87 swooul sarsusyaIdwon B0 yEnony anjea HE] 1B S13558 JRIIEIY 10 [esodsip wog spasaoly | ozoood swaunsnlpy | 00007V
(65091) - IWOIU FAISUIYIAWOD 1910 YBNOIYL AN[eA 118] 1B $195SE [w1ouruy jo uoysinboy | groocd | 6€6°0528 ZI0°0Z18 xe) 3105aq swoour PN | 01000V
saniAnoe Sunseaur woy smofy use)| gggg sanianoe Funerade woin smojy yse)| yyyy

1zoT 0T Sl 2poD 1207 [44014 Sway] PO

(sIB[{O(] URMIB ] M3N JO SPUBSTION ], Ul passasdxy] sjunoury )

120T PUR 220T '[§ 19qUI303(] PApUL] SIBS A 3YL 10,
SO 4S27) JO SIUAWRIRIG PAIRPI|OSUD))

saurpisqng pue uogesodior) Aejdsip g




EYi x % KEA R R
Tel: 886 3 319 8888

33045t R M AR P IEEE 1088572718
Buildllng a better 27F, No. 1088, Zhongzheng Road, Taoyuan District, Fax: 886 3 319 8866
working world Taoyuan City, Taiwan, R.0.C. www.ey.com/tw

English Translation of Financial Statements and a Report Originally Issued in Chinese

INDEPENDENT AUDITORS’ REPORT

To: the Board of Directors and Sharcholders of
RiTdisplay Corporation

Opinion

We have audited the accompanying parent-company-only balance sheets of RiTdisplay Corporation
(the “Company™) as of December 31,2022 and 2021, and the related parent-company-only statements
of comprehensive income, changes in equity and cash flows for the years then ended, and notes to
the parent-company-only financial statements, including the summary of significant accounting

policies (together referred as “the parent-company-only financial statements™).

In our opinion, based on our audits and the reports of other auditor (please refer to the Other Matter
— Making Reference to the Audit of a Component Auditor section of our report). the parent-company-
only financial statements referred to above present fairly, in all material respects, the parent-company-
only financial position of the Company as of December 31, 2022 and 2021, and their parent-company-
only financial performance and cash flows for the years then ended, in conformity with the

requirements of the Regulations Governing the Preparation of Financial Reports by Securities Issuers.
Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and the Standards on Auditing of the Republic
of China. Our responsibilitics under those standards are further described in the Auditors’
Responsibilities for the Audit of the Parent-Company-Only Financial Statements section of our report.
We are independent of the Company in accordance with the Norm of Professional Ethics for Certified
Public Accountant of the Republic of China (the “Norm™), and we have fulfilled our other ethical
responsibilities in accordance with the Norm. Based on our audits and the reports of other auditor, we
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.
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Kev Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of parent-company-only financial statements for the year ended December 31, 2022. These
matters were addressed in the context of our audit of the parent-company-only financial statements
as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these

matters.

Revenue Recognition

We determine that revenue recognition is one of the key audit matters. The Company’s revenue
amounting to NT$977.046 thousand for the year ended December 31, 2022 is a significant account
to the Company’s financial statements. The major revenues were from manufacturing and sales of
OLED. The Company has conducted these sale activities in multi-marketplace. including Taiwan,
China, America and North Africa, etc. Furthermore, the timing of fulfilling performance obligation
needs to be determined based on varieties of sale terms and conditions enacted in the main sale
contracts or sale orders. We therefore conclude that there are significant risks with respect to the topic

of revenue recognition.

Our audit procedures therefore include, but not limit to, evaluating the appropriateness of accounting
policy for revenue recognition, assessing and testing the effectiveness of relevant internal controls
related to revenue recognition, sampling-test of details, including obtaining major sale orders or
agreements to inspect the terms and conditions, checking the consistency of the fulfillment timing,
performing analvtical review procedures on sale revenues, and executing sale cut-oft tests for a period
time before and after the balance sheet date, reviewing for subsequent sales returns and allowance
ete. We have also evaluated the appropriateness of the related disclosure in Note 4 and Note 6 to the

financial statements.

Market valuation on Inventory

We determined the market valuation on inventory is also one of the key audit matters. The Company’s
net inventory amounting to N'1$123.359 thousand as of December 31, 2022, which is significant to
the Company’s financial statements. The application market of the Company’s main products, OLED,
has been developing and changing rapidly by display technology and demand of communication
market. The management therefore has to closely monitor the status of new products development
and market demand for evaluating any siginificant impairment, including loss from market decline
and slow-movement, incurred toward inventory. Also there was significant management judgement

involved in determining the sufficiency of inventory loss provision.

A member firm of Ernst & Young Global Limited
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Our audit procedures therefore include, but not limit to, evaluating the appropriateness of inventory
provision including how to identify the phased-out or slow-moving items, testing the correctness of
inventory aging report, analyzing the reasons for slow-moving inventory, performing obervation on
the Company’s inventory physical taking, and looking into the status of inventory utilization. We have
also evaluated the appropriateness of the related disclosure in Note 5 and Note 6 to the financial

statements.
Other Matter — Making Reference to the Audit of a Component Auditor

We did not audit the financial statements of Welltech Energy Inc.. an indirectly invested associate
accounted for under the equity method by the Company. The financial statements of Welltech Energy
[nc. as of December 31, 2021 and for the year then ended were audited by other auditor, whose report
thercon has been furnished to us. Our audit, insofar as it related to the investment in the associate
accounted for under the equity method amounting to NT$144.093 thousand as of December 31, 2021
representing 4.08% of the Company’s total assets, the related shares of income before tax from the
associate under the equity method for the year then ended amounting to NT$6,410 thousand
representing 2.62% of the Company’s income before tax, and the related shares of other
comprehensive income from the associate under the equity method for the year then ended amounting
to NT$(85) thousand representing (5.43)% of the other comprehensive income. are based solely on

the audit report of other auditor.

Responsibilities of Management and Those Charged with Governance for the Parent-

Company-Only Financial Statements

Management is responsible for the preparation and fair presentation of the parent-company-only
financial statements in accordance with the requirements of the Regulations Governing the
Preparation of Financial Reports by Securities Issuers and for such internal control as management
determines is necessary to enable the preparation of parent-company-only financial statements that

are free from material misstatement, whether due to fraud or error.

In preparing the parent-company-only financial statements. management is responsible for assessing
the ability to continue as a going concern of the Company, disclosing, as applicable, matters related
Lo going concern and using the going concern basis of accounting unless management either intends

to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including audit committee, are responsible for overseeing the

financial reporting process of the Company.

A member firm of Ernst & Young Global Limited
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Auditor’s Responsibilities for the Audit of the Parent-Company-Only Financial Statements

Our objectives are to obtain reasonable assurance about whether the parent-company-only financial

statements as a whole are free from material misstatement, whether due to fraud or error, and to issue

an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but

is not a guarantee that an audit conducted in accordance with the Standards on Auditing of the

Republic of China will always detect a material misstatement when it exists. Misstatements can arise

from fraud or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis of these parent-

company-only financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise

professional judgment and maintain professional skepticism throughout the audit. We also -

1. Identify and assess the risks of material misstatement of the parent-company-only financial

statements, whether due to fraud or error. design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resuiting from error, as fraud may involve collusion. forgery, intentional omissions.

misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the internal control of the Company.

FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability to continue as a going concern of the
Company. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the parent-company-only financial statements or,
if such disclesures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may

cause the Company to cease to continue as a going concern.

A member firm of Ernst & Young Global Limited
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5. Evaluate the overall presentation, structure and content of the parent-company-only financial
statements. including the accompanying notes. and whether the parent-company-only financial
statements represent the underlving transactions and events in a manner that achieves fair

presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the parent-company-only
financial statements. We are responsible for the direction, supervision and performance of the

company audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters. the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable.

related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of' 2022 parent-company-only financial statements and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances. we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such

communication.

A member firm of Ernst & Young Global Limited



EY

Building a better
working world

Chen, Kuo-Shuai
Chang, Chih-Ming

Ernst & Young, Taiwan, R.O.C

March 13, 2023

Notice to Readers

The accompanying pavent-company-only financial statements are intended only to present the parent-company-only
financial position, results of operations and cash flows in accordance with accounting principles and practices generally
accepted in the Republic of China on Taiwan and not those of any other jurisdictions. The standards, procedures and
practice to audit such parent-company-only financial statements are those generally accepted and applied in the Republic

(‘{f-(‘}ilrla on Tarwan

Accordingly, the accompanying parent-company-only financial statements and report of independent auditors are not
intended for use by those who are not informed about the accounting principles or Standards on Auditing of the Republic
of China, and their applications in practice. As the financial statements are the responsibility of the management, Erns
& Young cannot accept any liability for the use of, or reliance on, the English translation or for any errors or

misunderstandings that may derive from the translation.

A mernber firm of Ernst & Young Global Limited
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Article 1

Article 2

Article 2-1

Article 3

Article 4

Article 5

Article 6

Article 6-1

Article 7

[ Annex 1)

Articles of Incorporation of
RitDisplay Corporation
Chapter 1 General Provisions
The Company shall be incorporated under the Company Act of the Republic of China,
and its name shall be RITDISPLAY CORPORATION.
The Company’s business lines include:
(1)  CCO01080 Electronics Components Manufacturing
(2) F219010 Wholesale of Electronic Materials
3) CCO01030 Electrical and audiovisual electronics manufacturing industry
4) CE01010 General Instrument Manufacturing
(%) F401010 International Trade
(6) F119010 Wholesale of Computer Software
(7) 1501010 Product Design
() 1799990 Other business services industry
9) D101060 Distributed renewable energy generation equipment industry
(10) 1IG03010 Energy technology services industry
(11) CF01011 Medical Device Manufacturing
(12) F108031 Wholesale of Medical Devices
(13) F208031 Retail Sale of Medical Apparatus
(14) 7799999 All Business activities that are not prohibited or restricted by law,
except those that are subject to special approval
The Company may provide guaranteed to related parties or correspondent companies
as necessary for the businesses.
The total investment amount of the Corporation may exceed forty percent of the paid-
in capital.
The Company shall have its head office in Hsinchiu county, the Republic of China,
and may, pursuant to a resolution adopted at the meeting of the Board of Directors, set
up branch offices within or outside the territory of the Republic of China when
deemed necessary.
Public announcement of the Corporation shall be made in accordance with the Article
28 of Company Act.
Chapter 2 Capital Stock
The total capital amount of the Company shall be 10 billion and 1 billion New Taiwan
Dollars accounting for four hundred and fifty million shares, at a par value of Ten
New Taiwan Dollars (NT$10) per share. To cooperate with the request of Taiwan
Securities Central Depositary Company, the stock with higher par value could be
issues alternatively. The stock options are offered to the extent of NT$300,000,000
among preceding total capital, total in 30,000,000 shares, at ten dollars each to be
partially issued by the Board of Directors based on the needs.
The Company may, on behalf of the shareholders ' meeting represented by more than
half of the shareholders of the issued shares, and with the consent of the shareholders '
voting rights of more than two-thirds, transfer them to the employees at an average
price lower than the actual purchase of the shares, or issue employee stock options at
the price of the shares below the closing date of the issuing day.
The share certificate of the Company shall all be name-bearing share certificates and
shall be affixed with the seals or by signature of the directors of the Company, and
issued after being duly authenticated by the bank which is competent to certify shares
pursuant to the law. The Company is exempted from printing share certificates for the
shares issued but shall duly register such shares with the centralized securities
depository enterprise and follow that enterprise's regulations.
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the signature card and submit it to the Company for filing reference. The above steps
shall be done if the seal needs to be changed. When receiving dividends, bonuses, or
contacting with the Company in writing and enforcing all the other rights, the seal
must be used as proof. If the seal is lost, it must be handled in accordance
with “Regulations Governing the Administration of Shareholder Services of Public
Companies” enacted by the competent authority.
The entries in its shareholders' roster shall not be altered within 60 days prior to the
convening date of a regular shareholders' meeting, or within 30 days prior to the
convening date of a special shareholders' meeting, or within 5 days prior to the
reference date set by the issuing company for distribution of dividends, bonus or other
benefits.
Chapter 3 Shareholders' Meeting

The Board shall convene a regular shareholders' meeting within six months after the
end of a fiscal year. A special shareholders' meeting may be convened in accordance
with law if necessary.
Notices shall be given to each shareholder within 30 days prior to the convening date
of a regular shareholders' meeting, or within 15 days prior to the convening date of a
special shareholders' meeting, specifying the date, place, and reason(s) for convening
the meeting.
The Company's shareholders’ meeting may be held by video conference or other
methods announced by the competent authority. The Company shall be subject to
prescriptions provided for by the competent authority in charge of securities affairs,
including the prerequisites, procedures, and other compliance matters.
Resolutions at a shareholders' meeting shall, unless otherwise provided for in the
Company Act, be adopted by a majority vote of the shareholders present, who
represent more than one-half of the total number of voting shares.
If a shareholder cannot attend a shareholders' meeting in person, he or she may issue a
proxy form issued by the Company in accordance with law, stating the scope of
authorization, to authorize an agent to attend the meeting on his or her behalf.
Except for the event of no voting right provided under article 179 of the Company
Act, , each share of stock shall be entitled one vote.
The Board of Directors shall determine the operational guidelines and other important
matters of the Company. Except the first Board meeting of every term of the newly
elected Board of Directors, which shall be convened in accordance with article 203 of
the Company Act, all remaining meetings of the Board of Directors shall be convened
by the Chairman of the Board of Directors, unless in his absence or he cannot exercise
duties for cause, the proxy shall be managed in accordance with Article 208 of the
Company Act.

Chapter 4 Director and Audit Committee
The Company adopts a candidates nomination system for election of 5 to 9 directors
(including more than two independent directors, not less than one-fifth of the total
number of directors.) The shareholders shall elect the directors from among the
nominees listed in the roster of candidates. The terms of office for directors shall be
three years, and may be eligible for re-election.
Delete.
The Board comprises directors. The chairperson of the Board shall be elected from
among the directors with a consent of a majority of the directors present at a meeting
attended by more than two thirds of the directors. A Vice Chairman shall be elected, if
necessary. The Chairman is to execute all business matters resolved in accordance
with law and regulations, Articles of Association, shareholders’ meeting, and Board
meeting.
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Unless otherwise provided for by the Company Act, a resolution of the Board of
Directors shall be adopted by the consent of a majority of the votes represented by
those the majority in attendance at the Board of Directors meeting. In case a director
appoints another director to attend a meeting of the Board of Directors in his/her
behalf, he/she shall, in each time, issue a written proxy and state therein the scope of
authority with reference to the subjects to be discussed at the meeting. A director may
accept the appointment to act as the aforesaid proxy of one other director only.

The Board of Directors shall determine the operational guidelines and other important
matters of the Company. Except the first Board meeting of every term of the newly
elected Board of Directors, which shall be convened in accordance with article 203 of
the Company Act, all remaining meetings of the Board of Directors shall be convened
by the Chairman of the Board of Directors, unless in his absence or he cannot exercise
duties for cause, the proxy shall be managed in accordance with Article 208 of the
Company Act.

Matters relating to the resolutions of a Board of Directors meeting shall be recorded in
the meeting minutes. The meeting minutes shall be signed or sealed by the chair of the
meeting and a copy distributed to each director within 20 days after the conclusion of
the meeting. The provisions of Article 183 of the Company Act apply to resolutions of
Board of Directors meetings.

The Company establishes an audit committee in accordance with the Securities and
Exchange Act, composed of the entire number of independent directors. The
Company’s Board of Directors may define the audit committee’s duties and powers,
and relevant issues according to laws and regulations.

When the chairman and the directors of the Company assumed their office, regardless
of the Company’s profit and loss, the Company may pay their remuneration. The
remuneration of the chairman and the directors shall be determined by the authorized
Board of Directors based on their devotion to the Company’s operations and the value
of their contribution, referring to the compensation standard of the domestic or foreign
industry peers.

Article 22-1The Company may purchase liability insurance for all directors and key managerial
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personnel to reduce the operating risk of the Company.

Chapter 5 Managerial Officials and staffs/employees
Appointment, discharge and the remuneration of the Company’s managerial officers
shall be in compliance with Article 29 of the Company Act. The Board of Directors
are authorized to make a decision on the managerial officers’ scope of duties and
power.

Article 23-1The employment, discharges and compensation of managers of the Corporation shall
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be managed in accordance with Article 29 of the Company Act.

Chapter 6 Final Accounts
At the close of the fiscal year, the Board of Directors of the Company shall prepare
reports according to Article 228 of the Company Act., and shall deliver to a regular
shareholders’ meeting for ratification.
If the Company has profits in the current year, it shall appropriate no less than 3~10%
as employees’ compensation, and may be distributed in the form of shares or in cash
pursuant to the resolutions to be adopted by the Board of Directors. Qualification
requirements of employees include the employees of subsidiaries of the Company
meeting certain specific requirements. If the Company has profits mentioned above, it
shall appropriate no more than 5% as directors’ compensation, which shall be
executed pursuant to the resolutions to be adopted by the Board of Directors. The
distribution of employees’ compensation and directors’ compensation shall be
submitted to the shareholders’ meeting.
If the total amount of after-tax net income for the period and other profit items
adjusted to the current year’s retained earnings other than after-tax net income for the
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period is calculated in Annual General Financial Statement of the Company, the
Company shall set aside ten percent of such profits as a legal reserve. However, when
the legal reserve amounts to the total capital reserve of the Company, this shall not
apply. The Company shall allocate or revolve special reserve in accordance with laws
or pursuant to the requirements of the competent authority, and for the net deduction
of other equity items occurred in the current year, it shall treat current net income and
non-net income items as unappropriated earnings and make provisions of the same
amount of special reserve. If the Company is unable to make adequate provision from
unappropriated earnings carried from the current year, it shall make provisions from
unappropriated earnings carried from previous year.
The Company is bound by laws to make provision for special reserve from
unappropriated earnings carried from previous years for any net contra-equity
balances accumulated under other contra-equity items in previous years before
distributing earnings. If the Company is unable to make adequate provision from
unappropriated earnings carried from previous years, it shall treat current net income
and non-net income items as unappropriated earnings and make provisions
accordingly. When the board of the directors decides to distribute retained earnings
plus the cumulative total unallocated surplus are available for distribution, if it is to be
done by issuing new shares, it has to be approved by the stockholders’ meeting. If the
Company is to distribute the whole or part of its dividend to shareholders or legal
reserve and capital reserve, the following is to be observed. If cash dividend is issued,
the board of the directors may do so with two thirds of members present with a
majority vote and report to the stockholders’ meeting. Since the Company is in an
industry in a growth phase, the dividend policy shall take into consideration factors
such as the Company’s future needs for capital, long-term financial plans and the
possibility of profit growth. Cash dividend, depending on the preceding paragraph,
amounts to 10%~100% of the total dividends distributed while stock dividend
amounts to 0%~90%.

Chapter 7 Additional provisions
In regard to all matters not provided for in these Articles of Incorporation, the
Company Act shall govern.
The Articles of Incorporation were formulated on March 7, 2000. The 1* amendment
was made on April 20, 2000. The 2" amendment was made on December 14, 2000.
The 3 amendment was made on May 8, 2001. The 4" amendment was made on
November 28, 2001. The 5" amendment was made on May 31, 2002. The 6™
amendment was made on December 13, 2002. The 7" amendment was made on June
10, 2003. The 8™ amendment was made on June 15, 2004.The 9" amendment was
made on June 14, 2005. The 10™ amendment was made on June 15, 2006. The 11™
amendment was made on June 17, 2009. The 12" amendment was made on June 19,
2014. The 13™ amendment was made on May 6, 2016. The 14™ amendment was made
on June 8, 2017. The 15"™ amendment was made on June 6, 2008. The 16"™ amendment
was made on June 21, 2019. The 17" amendment was made on June 11, 2020. The
18" amendment was made on June 23, 2022.

RitDisplay Corporation
Chairman of the Board of Directors: YEH,
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RitDisplay Corporation
Rules of Procedure for Shareholders’ meetings

The rules of procedures for this Company's shareholders’ meetings, except as
otherwise provided by the Company Act and the Articles of Incorporation, shall be as
provided in these Rules.

The shareholders referred to in the rules of procedures mean the shareholder attending
the meeting in person and the proxies of the shareholders unable to attend.
Shareholders attending the meeting shall wear the attendance badges and submit the
attendance card for the purpose of signing in. The number of shares represented by
shareholders attending the meeting shall be calculated in accordance with the
attendance cards submitted by the shareholders.

When a juristic person is appointed to attend as proxy, it may designate only one
person to represent it in the meeting. When a juristic person shareholder appoints two
or more representatives to attend a shareholders’ meeting, only one of the
representatives so appointed may speak on the same proposal.

If a shareholders’ meeting is convened by the Board of Directors, the meeting shall be
chaired by the chairperson of the board. When the chairperson of the board is on leave
or for any reason unable to exercise the powers of the chairperson, the vice
chairperson shall act in place of the chairperson; if there is no vice chairperson or the
vice chairperson also is on leave or for any reason unable to exercise the powers of the
vice chairperson, the Company shall appoint one to act as chair pursuant to the
Company Act. If a shareholders’ meeting is convened by a party with power to
convene but other than the Board of Directors, the convening party shall chair the
meeting. When there are two or more such convening parties, they shall mutually
select a chair from among themselves.

The chair shall call the meeting to order at the appointed meeting time and disclose
information concerning the number of nonvoting shares and number of shares
represented by shareholders attending the meeting. However, when the attending
shareholders do not represent a majority of the total number of issued shares, the chair
may announce a postponement, provided that no more than two such postponements,
for a combined total of no more than one hour, may be made. If the quorum is not met
after two postponements as referred to in the preceding paragraph, but the attending
shareholders represent one third or more of the total number of issued shares, a
tentative resolution may be adopted pursuant to Article 175, paragraph 1 of the
Company Act. When, prior to conclusion of the meeting, the attending shareholders
represent a majority of the total number of issued shares, the chair may resubmit the
tentative resolution for a vote by the shareholders’ meeting pursuant to Article 174 of
the Company Act.

The shareholders’ meeting agenda shall be set by the Board of Directors. The meeting
shall proceed in the order set by the agenda, which may not be changed without a
resolution of the shareholders’ meeting.

The provisions of the preceding paragraph apply mutatis mutandis to a shareholders’
meeting convened by a party with the power to convene that is not the Board of
Directors.

The chair may not declare the meeting adjourned prior to completion of deliberation
on the meeting agenda of the preceding two paragraphs (including extraordinary
motions), except by a resolution of the shareholders’ meeting.

The shareholders cannot designate any other person as chairperson and continue the
meeting in the same or other place after the meeting is adjourned.
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Before speaking, an attending shareholder must specify on a speaker's slip the subject
of the speech, his/her shareholder account number (or attendance card number), and
account name. The order in which shareholders speak will be set by the chair. When
an attending shareholder is speaking, other shareholders may not speak or interrupt
unless they have sought and obtained the consent of the chair and the shareholder that
has the floor; the chair shall stop any violation.

Except with the consent of the chair, a shareholder may not speak more than twice on
the same proposal, and a single speech may not exceed 5 minutes. If the shareholder's
speech violates the rules or exceeds the scope of the agenda item, the chair may
terminate the speech.

When discussing for a motion, the chairman may announce discontinuance of the
discussion when appropriate and submit the motion for resolution.

After an attending shareholder has spoken, the chair may respond in person or direct
relevant personnel to respond.

The motion voted in the shareholders’ meeting is deemed as passed with the consent
of a majority of the attending shareholders and the agents on behalf. The motion voted
in the shareholders’ meeting is deemed as passed with the attending shareholders
consulted by the Chairman and no objection raised, which is with the same
effectiveness as a vote.

When there is an amendment or an alternative to a proposal, the chair shall present the
amended or alternative proposal together with the original proposal and decide the
order in which they will be put to a vote. When any one among them is passed, the
other proposals will then be deemed rejected, and no further voting shall be required.
Unless otherwise provided for in laws, a resolution of a shareholders' meeting shall be
adopted at the meeting attended by shareholders holding a majority of the total issued
shares.

Vote monitoring and counting personnel for the voting on a proposal shall be
appointed by the chair, provided that all monitoring personnel shall be shareholders of
this Company. The results of the voting shall be announced on-site at the meeting, and
a record made of the vote.

In case of incident of force majeure, such as air strike, earthquake, fire and etc., the
chairperson may immediately announce to stop or temporarily suspend the meeting in
order for all persons to evacuate from the dangerous places. The chairperson may
announce a new schedule for the meeting one hour later when the crisis is over.

The chair may direct the proctors or security personnel to help maintain order at the
meeting place. When proctors or security personnel help maintain order at the meeting
place, they shall wear an identification card or armband bearing the word "Proctor."
When a meeting is in progress, the chair may announce a break based on time
considerations.

This Company shall make an uninterrupted audio and video recording of the
proceedings of the shareholders’ meeting. The recorded materials shall be retained for
at least one year.

Any matter not provided in the rules of procedures shall be handled in accordance
with applicable laws and regulations.

These Rules shall take effect after having been submitted to and approved by a
shareholders’ meeting. Subsequent amendments thereto shall be effected in the same
manner.
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[ Annex 3]

Book closure date: April 29, 2023

Job title Name Shareholdings
Chairman YEH, CHWEI-JING 343,840
) RITEK Corporation
Director )
Representative: YANG, WEI-FEN
) RITEK Corporation
Director )
Representative: WANG, TING-CHANG
) RITEK Corporation
Director ) 24,674,111
Representative: PAN, YEN-MIN
) RITEK Corporation
Director )
Representative:LI, MING-SHAN
) RITEK Corporation
Director )
Representative: TUNG, PAO-CHENG
Independent LIN, ZU-CHIA 0
Director
Independent WU, CHIH-CHIH 0
Director
Independent TUNG, YUN-LING 0
Director
Total Shareholdings of all directors 25,017,951

1. The paid-in capital of the Corporation is 746,516,750, and total 74,651,675 shares are

1ssued

2. According to article 26 of the Securities and Exchange Act, the minimum number of
shares to be hold by all directors is 5,972,134 shares. The shareholding of all directors has
achieved statutory percentage.

3. As of the book closure date (April 29, 2023), the shareholding of individual and all

directors are shown as following table, which is satisfactory to the percentage as

stipulated in article 26 of the Securities and Exchange Act.



